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hie have cor~s idercd  your appl ica t ion  f o r  recognition of exerr~ption under sec t,ion 
5dl [c ) (7)  of tile In t e rna l  Revenue Code, 

The eviJence presented i)y your organizat ion d isc losed  t h a t  you \{ere 
ir~corporatecl on **** ********. I 

'i'lle purposes f o r  which the corporat ion \ras formed are, as follows: , 
2 , .  ' " , , , . ,,.. 

..,. ,' ' 

1. ConJuc t !;lee t i ~ ~ g s .  ' , :, J , 

2 .  Promote good Eellowsllip. ..,,, , ,. 

3 .  Represent t h ?  interests of tenants  per ta in ing  t o  t h e i r  l i v i n g  
.*>, ;,$) . . . , * ; environment. 

I . . -  
4. Raise  funds f o r  i m p r o v i n g s o c i a l  l i f e  t o  bind tenants  more c lose ly .  

' . .$"' ,, . . ' - , ! 
5. Give a i d  i11 energencies,  ,'.,*.:. F I 

Yodr a c t i v i t i e s  \{ere centered around helping the tenants  of your housing 
comp1e.c s a t i s f y  t h e i r  many complaints. 

Sec t ion  5dl(c)(7) of the Code provides exemption t o  c lubs  organized f o r  
pl-easurc, r e c r e a t i o n ,  and o ther  nonprof i t ab le  purposes, s u b s t a n t i a l l y  a l l  of 
tlie a c t i v i  t i e s  of which a r e  f o r  such purposes and no p a r t  of t he  n e t  earnings 
o l  \ ~ h i c i l  inures  t o  the bene f i t  of any p r iva t e  shareholder.  In genera l ,  t h i s  
exemption extends t o  s o c i a l  and recrea t ion  clubs rrhich a r e  supported s o l e l y  by 
lner~itscrship f e e s ,  dues,  and assessmcnts. Ifowevcr, a c lub  otherwise e n t i t l e d  to 
excinpcion w i l l  l lur be d i s q u a l i f i e d  because i t  r a i s e s  revenue from menbers 
t l~rough r i le use of club f a c i l i t i e s  o r  i n  con?ection ,with c lub  activi ties. 
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Iteverluu :lulirlg 69-527, 1969-2 i f y  f o r  e x e q z i o n  
under s e c t i o n  501(c)(7)  of t h  e bo th  o r g ~ ~ i z e d  
a operd ted e x c l u s i v e l y  f o e r  nonprof i t a b l e  
purposes ,  Consequently,  no t  on ly  m u s t ' ~ ~ a n ~ o r g a n i z a t i o n  show t h a t  i ts  members 
3ru bodntl t cge the r  by a common o b j e c t i v e , ' b u t ;  t h a t  such conunon o b j e c t i r e  is 
d i r e c  tcd tnliards p l ea su re ,  r ec rea t ion '  :a id  ?'other ndnprofi  t a b l e  purposes.  The 
tsrlll Itocher nonp: .>f i t a b l e  purposcstl> has  <$been he ld  t o  mean o t h e r  p u r p s e s  
simi1:lr t o  p l ea su re  and r ec rca t ion .  .~;~!, , ,_::;;: , , ,~.$k: L.?,' 

~ ~ ~ ~ @ ! [ ~ ~ ~ ~ ~ & $ . % > ~ ~ ~ . 3 *  .,q* .. ,< ,,<.I :,zs;45*~', . ~, , 

Based on the  f a c t s  you submit ted,  your organiza t ion  is organized and o p e r a t e d  
p r i m a r i l y  t o  a i d  i t s  members i l l  s a t i s f y i n g  t h e i r  complaints  t o  t h e  housing 
cornplex owners. h y  s o c i a l  a c t i v i  t i e s 8 a r e  i n c i d e n t a l  t o  t he  main purpose. 

r lccordingly,  we conclude t h a t  you do no t  meet t he  requirements  f o r  exempt 
s t a t u s  under s e c t i o n  501(c)(7)  oE the  code and propose t o  deny your r e q u e s t  
f o r  exempt im under t h a t  s e c t i o n .  

iic have a l s o  considered your r c q u e s t ' o ~ * * * * *  **  ****   t o  be cons idered  f o r  
exemption under s e c t i o n  SOl(c) (4 )  o Revenue Code, 

S e c t i o ~ l  1 . 5 0 1 ( ~ ) ( 4 ) - l ( a ) ( 2 ) ( i )  of egu la t i ons  provides  t h a t  an  
o rgan iza t ion  is operated exc lus ive  i on  of s o c i a l  we l f a r e  i f  i t  
p r i l aa r i l y  engages i n  promoting i n  s ommon good and gene ra l  we l f a r e  
of the  people  of t h e  co~nniuni ty .  

~lcvenuc dul i i lg  73-306, 1973-2 C.B. 185, holds  t h a t  a nonprof i t  o r g a n i z a t i o n  
forinetl t o  r ep re sen t  member-tenants of an apartment complex i n  n e g o t i a t i o n s  
wi th  l and lo rds ,  i n  l i t i g a t i o n  and before  l o c a l  agenc ies  w i th  r e s p e c t  t o  
ma t t e r s  of mutual concern t o  the t enan t s  does not  q u a l i f y  Eor exemption under 
section 501(c)(4)  oE tnc Code, 

Your o rgan iza t ion  is operated e s s e n t i a l l y  f o r  t he  p r i v a t e  b e n e f i t  of i t s  
menbers. Thus i t  is not p r imar i l y  ergaged i n  a c t i v i t i e s  f o r  the  common good 
ilrl~l g e n e r a l  we l f a r e  oE t h e  people of t h e  co~nmunity. 

Accord i~ lg ly ,  \ie conclude t h a t  you do  not  meet t h e  requirements f o r  exerapt 
s t a t u s  under s e c t i o n  501(c)(4)  of t he  code and propose t o  deny your reques t  
f o r  exemption under t h a t  s e c t i o n ,  

;Ve have a l s o  determined t h a t  you f a i l  t o  q u a l i f y  fo r  exempt s t a t u s  under any 
o t h e r  subsec t ion  of IKC 501(c) ,  

You 'Ire r e q ~ ~ i r e d  t o  f i l e  a taxable  r e t u r n  Form 1120 o r  1041 with t h e  District 
u i r e c t o r  oE I n t e r n a l  aevenue Service.  Plexse send t h e  r e t u r n  t o  t h e  I n t e r n a l  
itevenue Se rv i ce ,  P.O. Box 1680, General Post  Off ice ,  Brooklyn, NY 11202. 

Lf you do not  agree  w i th  t h i s  determinat ion:  you may r eques t  a Conference w i th  
t he  Regiondl d i r e c t o r  of Appeals by p r o t e s t i n g  i n  ,accordance w i th  t he  enclosed 

.,&j,.. i r lsccuct ions w i th in  30 clays. <'.?,,: 
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Protes ts  suu~~li~r .ecl  \~h ic i i  do not contain a l l  the docu~nentation s t a t e d  i n  the 
instructions xi 11 bc returned f o r  completion. 

I f  we Jo  lot licar fro111 yo11 within tha t  time, t h i s  determination w i l l  become 
f i n a l .  


